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  Figure 13.3  	� Federal Funds as a Share of Total Texas State Revenue, 1980–2013

Source: Texas Comptroller, “Texas Net Revenue by Source: Fiscal 1978–2012,” www.texastransparency.org/State_Finance/Budget_Finance/Reports/Revenue_
by_Source/revenue_hist.php (accessed June 5, 2014). 

Interest, Licensing, and Lottery Funds

Rounding out the revenue picture for Texas are various funding sources that together 
account for about one-fifth of all state revenue. Some of this money comes from the licens-
ing of various professions and businesses. While these fees resemble taxes on certain pro-
fessions, the argument that they simply offset some of the specific expenses associated 
with licensing justifies counting them as something different from taxes. In addition, the 
state receives money from fines paid by those found guilty of traffic and other violations.

In 2013, the state received over $1.2 billion in income from returns on its bank 
balances and other investments. The largest source of investment income came from 
the state’s Permanent School Fund, a fund set aside to finance education in Texas. The 
state received another $1.3 billion from income derived from land. 

Texas also makes money from a state lottery. Some of the proceeds of lottery ticket 
sales go into the prizes, with the state and retailers dividing the rest. In 2013, about $4.4 
billion in lottery tickets were sold, and about $2.8 billion in cash prizes were awarded 
by the state. After about $236 million in commissions and other payments to retailers 
and $194 million in administrative expenses, the lottery brought in almost $1.1 billion 
for state use. Most of that revenue ($1 billion) went to a fund to support Texas public 
schools, while another $5.2 million went to support the Texas Veterans Commission, 
and another $41.9 million went into the state’s general revenue fund.16 While unpopu-
lar with a wide variety of groups, the lottery remains a part of Texas state finances for 
the same reason as the other taxes and fees: no one has found a more popular way to 
replace the money it generates. For example, many social conservatives in the Texas 
Legislature find the state’s profits from gambling distasteful or immoral. However, 
eliminating the Texas lottery would require increasing taxes or cutting popular  
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